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Abstract:

The article discusses the theoretical aspects of taxes. The priority directions of tax policy of
Uzbekistan are described. Priority areas for improving tax policy are proposed to increase the
competitiveness of the national economy.
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Introduction

In the context of deepening market relations and economic liberalization, tax policy plays an
important role. In turn, this is closely related to the need for its purposefulness.

Tax policy, being an integral part of the country's budget policy, serves to form the budget revenue
base and is closely interconnected with the global economic policy of the state. That is why, within the
framework of economic policy aimed at creating a market economy and its integration into the world
economy in the Republic, a flexible tax policy is being pursued.

It is aimed at socio-economic development, strengthening economic stability, growth in
production volumes and development of the real sector of the economy, stimulating investment in the
economy, creating favorable conditions for carrying out activities in the field of small medium-sized
businesses. One of the important tools for influencing the economy is taxes. With their help, the state
raises funds to meet public needs, stimulates priority types of entrepreneurship, and solves urgent social
problems.

Methods and methodology. The modern tax system is a product of the long development of world
civilization. The appearance of taxes is associated, first of all, with the formation of statehood. Chronicle
sources from such ancient states as Egypt, Athens, Rome and others indicate the widespread use of
various types of taxes and all kinds of payments.

Uzbekistan also has a rich history of taxation. Since the time of the Arab conquest, such taxes as
“zhuzya”, “hiroj”, “wazifa”, “zakot” and others were levied on the population. In conditions of feudal
fragmentation, these taxes increased, became stricter, were farmed out to tax collectors, gradually losing
their economic function, and turned into a tool for personal enrichment. The increase in the number of
ill-conceived taxes and their collection led to a deterioration in the living standards of large sections of
the population and social explosions. The role of taxes as a financial instrument for ensuring state power,
a mechanism for regulating the economy and social issues, with the development of commodity-money
relations, became increasingly stronger.
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Since gaining independence, Uzbekistan is gradually mastering and creating its own system of tax
regulators, which is one of the most important characteristics of any sovereign state. Taxes, like the
entire tax system, are a powerful tool for managing the economy in market conditions.

As noted by the President of the Republic of Uzbekistan Shavkat Mirziyaev: “The main idea of
the new Tax Concept being implemented since 2019 is to reduce the tax burden, introduce a simplified
and stable tax system and through this, increase the competitiveness of our economy, create the most
favorable conditions for entrepreneurs and investors.”

As is known, lowering tax rates or eliminating certain taxes leads to a reduction in budget revenues.
This can be prevented through effective tax administration, as well as ensuring fiscal sustainability,
which is our top priority.

It is taxes that make up the revenue portion of the state and local budget of the country, thus being
the main source of state revenue. But taxes, being an instrument for the formation of state monetary
funds, represent a form of alienation of funds of legal entities and individuals to budgets of various levels
or to extra-budgetary funds. Accordingly, taxes influence the conditions and results of economic activity
of enterprises.

Therefore, we believe that the study of tax payments, types and their characteristics, as well as
ways to optimize them, is relevant.

Taxes are the main source of budget formation. They represent the portion of the gross domestic
product (GDP) created in the production process using human labor, capital and natural resources. The
state, as a rule, has little ownership of the means of production, so the formation of the budget occurs by
withdrawing part of GDP from other participants in the production process. Thus, the withdrawal by the
state for the benefit of society of a certain part of the value of the gross domestic product in the form of
a mandatory contribution constitutes the essence of the tax.

Ideas about taxes have changed over the centuries. As tax theories developed and improved, views
on the understanding of the term “tax” evolved. Scientists and public figures have constantly made
attempts to define tax not only from an economic point of view, but also from a legal point of view.

Taxes are legally established unilaterally mandatory payments to the budget by the state, made in
certain amounts and of an irrevocable and gratuitous nature.

In accordance with Article 23 of the Tax Code of the Republic of Uzbekistan, “taxes are
understood as mandatory cash payments to the budget established by this Code, levied in certain
amounts, of a regular, irrevocable and gratuitous nature.”

In accordance with the Tax Code, “other obligatory payments are understood as established by this
Code obligatory monetary payments to state trust funds, customs payments, as well as fees, state duties,
the payment of which is one of the conditions for the commission of legally significant actions in relation
to payers by authorized bodies and officials , including the granting of certain rights or the issuance of
licenses and other permits.”

The economic content of taxes is that they represent part of production relations for the withdrawal
of a certain share of income from business entities, citizens, which is accumulated by the state to carry
out its functions and tasks.

Payments are often selective in nature; not everyone pays them, but only those payers who use in
their activities something that is not their property. Taxes are universal.

According to the degree of competence of authorities at various levels regarding the establishment
of the implementation of taxes, as well as their use, they are distinguished: national and local taxes.
According to the economic characteristics of the object, all taxes are divided into income taxes,
consumption taxes and property taxes.

Based on the nature of their reflection in accounting, taxes are distinguished:
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— included in costs (land tax, property tax);

—included in the price of products (VAT, excise tax);

— paid from profits (income tax);

— withheld from employee income (income tax). Indirect taxes traditionally include value added
tax, excise tax, import customs duties, as well as turnover tax and sales tax, which are not typical for
Uzbekistan.

“The essence of indirect taxes is that the state obliges the person selling the goods (works, services)
to pay a certain amount from this sale, including this amount in the price of the goods (works, services).
As a result, it turns out that although the legal payer of these taxes is the seller of the goods (works,
services), ultimately they are paid by the buyer, since the amounts of these taxes are included in the price
of this product.”

Thus, through the pricing mechanism, the tax is transferred from the taxpayer-seller to the buyer,
who actually bears the tax burden. Therefore, such taxes are called taxes on consumption or “taxes on
expenses,” while the so-called direct taxes are taxes on acquisitions or taxes on income.

In achieving high rates of economic development, the role of reforms carried out in the tax system
is great. The main goal of the ongoing reforms in the country is the formation of an effective tax system
that meets the requirements of a market economy. The President of the Republic of Uzbekistan Shavkat
Mirziyaev speaks about this: “Today the task of each of us, and first of all the heads of government
bodies, based on a critical analysis of the state of affairs in the relevant areas and industries, is to
responsibly ensure the implementation of the tasks assigned to us.”

In modern conditions of transition to qualitatively new relations, when there is a large-scale
implementation of reforms in various spheres of the country’s socio-economic life and the improvement
of finances, the implementation of changes in various vectors of reform of the corporate finance system
of the Republic of Uzbekistan, which are occurring at the most intensive pace, is of exceptional
importance. Consequently, under the influence of this reform process, the economic environment,
financial and social policies of the country undergo significant changes.

Thus, the successful implementation of the proposed measures to increase the role of effective tax
policy measures in ensuring the modernization of the tax system and maintaining sustainable economic
growth will improve the efficiency of the tax authorities.

In the Decree of the President of the Republic of Uzbekistan No. UP-4947 dated February 7, 2017
“On the Action Strategy for the further development of the Republic of Uzbekistan”, five priority areas
are defined as “continuing the course to reduce the tax burden and simplify the tax system, improving
tax administration and expanding appropriate incentive measures "

Fulfilling these tasks requires improving the scientific and methodological foundations for
organizing tax relations in corporate finance management. In addition, Decrees of the President of the
Republic of Uzbekistan No. UP-4720 dated April 24, 2015 “On measures to introduce modern methods
of corporate governance in joint-stock companies”, No. UP-5116 dated July 18, 2017 “On measures to
radically improve tax administration, increase collection of taxes and other obligatory payments”, No.
PP-2454 dated December 21, 2015 “On additional measures to attract foreign investors to joint-stock
companies”, as well as other regulatory documents, identified tasks aimed at organizing financial and
economic activities corporate structures, emerging tax relations, to increase the degree of tax collection.

The relationship between the state and the taxpayer cannot exist without certain bilateral
compromises, which is expressed in legislative protection to a greater extent of one side and the search
for options to reduce payments on the other. The stricter the tax legislation, the closer the connection
between tax planning methods and the “shadow” economy: between the transparency of government
spending for the taxpayer and the openness of society and the volume of tax revenues.
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Conclusion.

As is known, taxes, their calculation and payment procedure are strictly regulated by the state
unilaterally through tax legislation. Enterprises must comply with these standards and at the same time
take into account their own interests in accordance with plans, strategy, changing conditions and
environmental factors.

We propose the following changes:

1. New definition of taxes, payments and deductions:

1.1. Taxes are payments for public indivisible services financed from the state budget.

1.2. Payments and deductions are payments by the taxpayer for specific individual services
provided to him by the state free of charge or with the participation of budgetary funds, including the
provision of rights to use labor, land and water, plant, animal resources, subsoil, etc.

2. Introduce maximum tax burden standards for each group of taxes and mandatory payments.

3. Enter the indicator “profit from sales” into Form No. 2 of the “Income Statement” and exclude
the concept of “period expenses”.

4. Instead of tax benefits, switch to differentiated tax rates and mandatory payments by sector of
the economy.

5. Harmonize taxation with pricing and pricing policy of the state (in relation to wages, prices for
raw materials, energy, etc.)

6. Create economic conditions when not only entrepreneurs, but also engineers, farmers,
production workers, office workers, scientists and other personnel will join the “middle class” (at the
same time according to official income).

References:

References:

1. KysuenoB [0.A. YenoBeuecknii KanmuTasl, TPOU3BOJAUTEILHOCTh TPy/a U IKOHOMHUYECKUN pocCT //
DKOHOMHYECKHI aHanmm3: Teopust u ipakTtuka. 2012. Ne 43. C. 2—17. Ne 44. C. 2-14.

2. CurnoBa W.A, bapneibaeBa @.b., Kusruamna I'.B. [loTeHnmanm WHHOBAIIMOHHOTO pPAa3BUTHUSA
TEPPUTOPUHU: METOJMKA HCCIEAOBAHUS U HampaBieHHs d3PPEeKTUBHON peannzauuu // YrpaBieHHe
skoHoMuueckuMu cuctremamu. URL: http://www.uecs.ru/logistika/ item/384-2011-04-04-09-03-17.

3. Nabiyev, D., Anopchenko, T., Cherepovitsyn, A., & Ochilov, A. (2023). DIRECTIONS OF
INFLUENCE OF HIGHER EDUCATION PARAMETERS ON ECONOMIC GROWTH IN
UZBEKISTAN. THE INNOVATION ECONOMY, 1(01), 98-108.

4. Ouunos, A. (2011). MacoH XyKyKJapura ouJi yHUBEpcal XaJIKapo Xy KaTlap Ba HKTUMOUNA XUMOSL.
0O0630p 3akoHOAaTENBCTBA Y30ekucTana, (4), 75-76.

5. Ouunos, A. (2017). YopapieHue KOHIENIMEH 3HAHUI U HEMPEPHIBHOIO OO0YYEHHUS B MOATOTOBKE
BBICOKOKBaTH(PHUIIMPOBAHHBIX KaIPOB. DKOHOMHUKA U UHHOBAIIMOHHBIE TeXHOJIOTHY, (1), 287-297.

6. Oumno, A. (2019). Y36ekMCTOH peclyOIMKACH OIMH TabIMM TH3MMHHH MOJICPHHU3ALMSIIALI
103acuiad Takmuduap. DKOHOMUKA U UHHOBAIIMOHHBIE TEXHOJIOTHH, (4), 125-136.

7. Ouunos, A. O., & Mamanazapos, A. b. (2021). MHTEI'PAIIMA BBICHIETI'O OBPA3OBAHUSA C
HAYKOU U ITPOM3BOJICTBOM B Y3BEKMCTAHE. In AkTyanbHble BOIPOCHI COBPEMEHHOI
HKOHOMHUKH B ritobansHOM Mupe (pp. 112-116).

8. Oumno, A. O. (2022). OJIUM TABJINM MVYACCACAJIAPUJIA TABJIUM CUDATHUHU
OHIMPUILJIA TTAHAEMUAHWHI TABCUPU. ApxuB HayuHbIX uccienoBanuii, 2(1).



10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

Miasto Przysztosci
Kielce 2023

Nabiev, D. X., Ochilov, A. O., Raimova MJ, O. M., & Normurodova, Z. E. Features of the impact of
higher education on the economic growth of the Republic of Uzbekistan. Central European
Management Journal. Poland, ISSN, 2336-2693.

Nabiyev, D., Anopchenko, T., Cherepovitsyn, A., & Ochilov, A. (2023). DIRECTIONS OF
INFLUENCE OF HIGHER EDUCATION PARAMETERS ON ECONOMIC GROWTH IN
UZBEKISTAN. THE INNOVATION ECONOMY, 1(01), 98-108.

Caunaxmeno, H., & Oumiios, A. (1999). Sluru nemaroruk TEXHOJIOTHSI MOXHUSATH Ba 3aMOHaBUM
novuxacu. T.: PTM, 27.

Ergashev, R. X., Fayziyeva, S. S., & Xamrayeva, S. N. (2018). Qishloq xo‘jaligi iqtisodiyoti.
Toshkent" Igtisod moliya.—2018.

Fayzieva, S. S., Djalilovna, N. M., & Yuldasheva, S. A. (2020). The main directions of reforms in
the livestock sector in the development of the country's economy. TRANS Asian Journal of Marketing
& Management Research (TAJMMR), 9(4), 67.

Shodmonovna, F. S., & Negmatovich, Y. N. (2021). THE ROLE OF LIVESTOCK REFORM IN
THE DEVELOPMENT OF THE COUNTRY'S ECONOMY. ACADEMICIA: An International
Multidisciplinary Research Journal.

Qaitzuesa, . I, & Jxamumoa, H. M. (2020). Ponp wuHHOBamMii B pa3BUTUU
peANPUHUMATENILCKOMN ISITEIBHOCTH B CEITLCKOM x03siicTBe. Economics, (1 (44)), 11-14.
Shodmonovna, F. S., & Shakhribonu, Y. (2020). Ways to solve problems in attracting investments in
the country's agrarian sector. International Journal of Advanced Science and Technology, 29(08),
3163-3166.

@aiizmena, . M. (2020). JbxammwioBa HM POJIb I/IHHOBALII/II71 B PA3BUTHUU
[IPEJIITIPUHUMATEJIbCKOM JESTEJIBHOCTU B CEJILCKOM XO3SMCTBE. Economics,
(1), 44.

KOnmomena, I11. (2021). MHHOBaMOH UKTUCOIUET MIAPOUTHIA V36exucronma yi-)KOW CUE€CAaTUHUHT
axamusaTti. ®AH BA TABJIMMHU PUBOXJIAHTUPUILJIA EILJTAPHUHT YPHHU, 172.
Kymaesa, X. X. (2023, August). TAIABMPKOPJINMK ®AOJIUATUIA UHBECTULIUAJTAPHUHT
XU3MAT KYPCATHUII CAMAPAJIOPJIUTUIATU YPHU. In E Conference Zone (pp. 21-26).
bypmnakos, B. b. Yupenurenu: OOO" Llentp commanbubix arpounHoBanuii CI’AY" elSSN: 2415-
8666. ATPOD®OPCAUT Vupeaurem: 000" Lientp cormanbubix arpounnosaruiit CTAY", (5), 104-
121.

Amunosa, 0. I1I.  (2023). PAKAMJIM UKTUCOAUETHM  HWHHOBAILIMOH
PUBOXJIAHUIIMJA CYFYPTA XU3MATHUHHMHI YPHU. Gospodarka i Innowacije., 79-82.



