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Abstract: The financial performance of business entities plays a crucial role in economic 

stability and growth. This study examines the financial results of enterprises, particularly analyzing 

profitability indicators based on national accounting standards and international financial reporting 

systems. A significant gap exists in adapting global financial assessment methods to national 

accounting frameworks, leading to inconsistencies in evaluating business performance. The study 

employs a combination of scientific observation, comparative analysis, factor analysis, and descriptive 

statistical methods to assess the profitability trends of a selected enterprise over a five-year period. The 

findings reveal a downward trend in net profit, with enterprises facing challenges in managing 

production costs and financial liabilities. The results indicate that without cost optimization and 

improved financial management, businesses may experience long-term instability and potential 

bankruptcy. The study highlights the need for enhanced financial strategies, including better cost 

management, revenue diversification, and policy reforms to ensure economic sustainability. These 

findings contribute to a broader understanding of financial analysis methodologies and their 

implications for business entities in emerging economies.  
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Introduction. The National Accounting Standards of the Republic of Uzbekistan apply the “Statement 

of Financial Results”, while the International Financial Reporting Standard uses the “Profit and Loss 

Statement.” 

The "Profit and Loss Statement" reflects all income and expenses for a certain period. From the 

income received, expenses, profits made or losses incurred for the period are subtracted. 

The income statement contains information about the financial performance of the company. It reveals 

the change in capital - an increase or decrease under the influence of income and expenses in the 

period. 

The main objective of this report is to disclose information about business profitability, namely: 

 gross profit; 

 operational benefit; 

 income before taxes; 

 annual profit. 

Each of them is calculated differently. When accounted for together, they demonstrate the ability to 

manage different groups of costs in a business as well as in the profit generation process. The largest 

one is called gross income. 

Gross profit is the difference between revenue and cost of sales. Revenue is income from core 

activities. Cost of sales includes all costs associated with producing a product or service. 
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Gross profit is the difference between the sales price of a product or service and production costs. The 

next level of profit is called operating profit. It fully reflects the result obtained from the main activity 

- the profitability or unprofitability of the business. 

Other operating income includes income from the sale of property related to the main activities of the 

business. From time to time the company may sell its assets. And the income received from this is not 

included in revenue, but in other operating income. 

Selling and product management expenses are expenses aimed at the overall functioning of the 

business. Sales expenses include all costs associated with the sale of the main product or service. An 

example would be the costs of market research, product advertising, and delivery of products to 

customers. These can also be called trading expenses. 

Management expenses are expenses aimed at running a business. For example, the salary of the head 

or financial director of the company, expenses for the activities of management departments, etc. 

Profit before taxes is the difference between operating profit and interest expense. 

Interest expense includes interest paid on loans received and various loans. These are also called 

financial expenses. If you run a business without any credit or borrowing, operating profit is equal to 

profit before taxes. If the same business is run using debt, the operating profit will be greater than the 

profit before taxes. It is calculated from tax before income tax and tax expenses. Taxes are the amount 

paid from the profits earned from the trade process in favor of the state. 

Profit for the year is net profit after taxes. It increases equity in the statement of financial position. But 

the profit for the year may be negative. In this case, the business will incur losses that reduce capital. 

Review of literature. Sheremet A.D. developed a different mechanism for analyzing financial results, 

and gave the concept that a detailed marginal analysis of the profit that was received over a certain 

time period is carried out [2]. G.V. Savitskaya write in their work that profit is part of the net income 

that business entities directly receive after selling products [1]. T.U. Turmanidze say that “Financial 

result is an increase or decrease in the capital of an organization in the process of financial and 

economic activities for the reporting period, which are expressed in the form of total profit or loss.” [3] 

Research methodology. In the course of the research, the dynamics of the profitability level of 

enterprises, scientific research on factors affecting profitability were studied. The study employed 

methods of scientific observation, abstract-logical thinking, comparative analysis, factor analysis, data 

grouping, scientific observation, and descriptive statistical comparison. 

Analysis and results. Since the subject we are studying - the joint stock company "Karakalpak don 

Mahsulotlari" has not yet switched to "International Financial Reporting Standards," its data had to be 

analyzed on the basis of national accounting standards. 

Tabel 1. Analysis of financial results of JSC "Karakalpak grain products" for 2019 - 2023  

(thousand soums) [6] 

Indicators 2019 y 2020 y 2021 y 2022 y 2023 y 
Change in % 

2019г 2023г 

Profit (loss) 

from main 

production 

activities 

3562465,00 3019038,00 1593101,00 1497646,00 
-

3259103,60 
  

Amount of 

income from 

financial 

activities: 

   1766,00    

Interest 

income 
   1766,00    
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Income from 

other 

financial 

activities 

       

Total 

expenses for 

financial 

activities: 

251768,00 2133627,00 1185148,00 846652,30 925624,00 514,70 109,30 

Interest 

expenses 
251768,00 2133627,00 1185148,00 846652,30 925624,00   

Profit (loss) 

from general 

economic 

activities 

1044785,0 885411,0 407959,0 652759 -4184728,0   

Income 

before tax 
1044785,0 885411,0 407959,0 652759 -4184728,0   

Income tax 216329,0 183330,0 49036,0 97914,0    

Net profit in 

the reporting 

period 

828456,0 702081,0 358923,0 554845,0 -4184728,0   

 

Table 1 analyzes the financial results of Karakalpak dan Mahsulotlari JSC for 2019 - 2023. According 

to the analysis, in 2023, compared to 2019, profit from realized core production activities increased by 

162.8 percent, and compared to 2022 - by 1.1 percent. Net profit was received in the period from 2019 

to 2022. However, in 2023, no net profit was received and ended in loss. 

In the modern economy, based on data, the main tasks of financial analysis when analyzing the 

financial results of enterprises are 

1. Assess the level of profitability of the enterprise. 

2. Assess the composition, structure and dynamic changes in the financial results of the enterprise; 

3. Business - study and assessment of the achievement of the level of utility defined in the plan and the 

factors influencing it; 

4. Checking the validity of the formation and application of profit. 

5. Determine the impact of the result from the sale of products (works, services) and other services on 

an increase or decrease in profit. 

6. Assessment of the gross profit of the enterprise and factors influencing it. 

7. Assess the formation of profit before tax and the factors influencing it. 

8. Study and evaluate the net profit of the enterprise and the factors influencing it. 

9. Determine directions for increasing net profit. 

10. Study of enterprise profitability indicators and assessment of factors influencing them. 

11. Development of measures to increase the overall level of profitability of the enterprise, etc. 

In the information economy, economic levers are widely used in the production management process. 

These include profit indicators, price profitability, taxes, loans, and interest. Among them, the most 

important criterion for the financial and economic activity of an enterprise is profit. In a free economy, 

since the main purpose of production and provision of services is to make a profit, each economic 

entity strives to obtain greater profits. Therefore, the amount of profit reflects the interests of the 

company’s collective and each employee. For this reason, profit is an economic category that reflects 

commodity-money relations through production and distribution. The greater the profit received by an 
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economic entity, the more each employee will be stimulated, the enterprise will expand 

comprehensively, and the resources of reproductive funds will increase. Society is interested in this, 

that is, the greater the profit of the enterprise, the greater will be the tax paid to the state budget. In this 

regard, we see that in a free economy, the importance of making a profit has increased significantly. 

Growth rates in all areas of the economy, in turn, led to a stable increase in profit volumes. 

Financial result is the result of an enterprise’s activities, expressed in the amount of profit and level of 

profitability. In the digital economy, the main criterion determining the economic and financial 

activities of enterprises is net profit. To determine the amount of net profit, it is necessary to determine 

the following intermediate profit indicators [4]. 

1. Gross profit = Net revenue - cost of goods manufactured. 

2. Profit from the main production activity = gross profit - expenses of the period ± other income 

(expenses) received from the main activity. 

3. Profit from general business activities = profit from operating activities + dividends received + other 

dividends received ± interest on loans received and issued ± other interest received and paid ± 

currency difference ± other income (expenses) from financial activities. 

4. Profit before tax = Profit from general business activities ± profit (loss) in exceptional cases. 

5. Net profit (loss) = before taxable profit - income tax, other taxes and allocated funds. 

The absolute value of profit cannot comprehensively determine the level of economic efficiency of 

enterprises. Therefore, it is necessary to determine relative indicators. This indicator is an indicator of 

profitability. The profitability indicator is an indicator of social production, economic and financial 

efficiency of each individual enterprise. This indicator reflects in monetary form the savings in living 

labor costs spent on the production and sale of products in order to ensure expanded production, meet 

national needs, social development of the population, as well as the volume of gross surplus 

production. It should be noted that profitability is a very important economic indicator [5]. In 

accordance with the Regulations on the composition of costs for the production and sale of products 

(works, services) included in the cost of products (works, services) and the composition of financial 

results, the following profitability indicators are proposed. These include: return on total assets 

(property), return on products sold, return on equity and return on shares. 

Conclusions and recommendations. According to the information we have received, the financial 

condition of business entities in the next few years is unsatisfactory. According to the results of the 

analysis, net profit decreases from year to year. If a business entity does not manage production and 

increase profits by cutting costs, it may find itself bankrupt. Therefore, a business entity should find 

ways to make a profit and develop measures. 
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